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THE MORENC!I WATER AND ELECTRIC COMPANY (“MWE) - Electric Department

Applies to: The Morenci Water & Electric Company Certificated Service Area
Greenlee County, Arizona

Line Extension Tariff

1. AVAILABILITY

The maximum footage allowance, without charge to the customer will be as follows:
Residential; 100 feet.

Non-residential: 0 feet.

2. ECONOMIC FEASIBILITY STUDY

For those line extensions that exceed the maximum footage specified in paragraph 1, the
Company must consider the following factors in determining the advance required by the
customer.

a. Estimated Cost of Construction:

Materials and Supplies.

Direct Labor.

Transportation and Construction Equipment.
Payroll Taxes and Insurance.

Engineering and Supervision.

Interest during construction.

b. Estimate of operating revenue.
¢. Estimate of operating expenses.

Depreciation.

Property taxes.

Insurance.

Purchase power cost.

Customer accounting and collection.
Other operation and maintenance.
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Line Extension Tariff (continued)

3. ANNUAL SURVEY,

The customer may request an annual survey to determine if additional customers have been
connected to and are using service from the extension. In no case will the amount of the refund
exceed the amount originally advanced.

4. INTEREST

All advances in aid of construction will be non-interest bearing.

5. REFUND

If after five (5) years from the utility’s receipt of the advance, the advance has not been totally
refunded, the advance will be considered a contribution in aid of construction and will no longer
be refundable.

6. OWNERSHIP OF FACILITIES.

All facilities installed under line extension agreements are the sole property of the Company.
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